INDEX 


Internal Revenue Bulletins 1996-1 
Through 1996-26 


The abbreviation and number in 
parentheses following the index en- 
try refer to the specific item; num- 
bers following the parentheses refer 
to the page number on which it 
appears. 


Key to Abbreviations: 


RR Revenue Ruling 
RP Revenue Procedure 
TD Treasury Decision 
Court Decision 
Public Law 
Executive Order 
Delegation Order 
Treasury Department Order 
Tax Convention 
Statement of Procedural 
Rules 
Prohibited Transaction 
Exemption 


EMPLOYMENT TAXES 


Backup withholding: 
Substitute Form W-9 (RP 26) 684 


Forms, electronic filing, magnetic 
media, Form 1042-S (RP 11) 578; 
correction (Notice 20) 373 


Partial withdrawal of proposed regula- 
tions INTL—52-86 (Notice 4) 358 


Proposed regulations: 


26 CFR 31.3306(r)(2)-1, added; 
FUTA taxation of amounts under 
employee benefit plans (EE-55- 
95) 768 


26 CFR 31.6302-1(h)(1)(ii)(A)(2), 
added; 31.6302-1(h)(2), -(3), -(7) 
and -(8), revised; federal tax 
deposits by electronic funds trans- 
fer (I[A-03-94) 77] 


26 CFR 31.9999-0, added; effective 
date of temporary backup with- 
holding regs ([A—33-95) 772 

26 CFR 301.6109-1, 301.7701-1, -1, 
-3, -6, revised; 301.7701-4, 
amended; 301.7701-7, removed; 
simplification of entity classifica- 
tion rules (PS—43-95) 865 


884 1996-1 C.B. 


EMPLOYMENT TAXES— 
Continued 


Regulations: 


26 CFR 31.3402(r)-1 added; 
31.3402(r)-IT, removed; withhold- 
ing on distributions of Indian 
gaming profits to tribal members 
(TD 8634) 230 


26 CFR 31.3406(g)—1(d), added; in- 
formation reporting and backup 
withholding (TD 8664) 292 


26 CFR 31.3406-0 revised; 
31.3406(a)—1—31.3406(i)-1, 
31.6051-4, 31.6413(a)-3, added; 
35a.9999.0T, 35a.3406-2, re- 
moved; 301.6109-1, amended; 
backup withholding statement 
mailing requirements, and due dili- 
gence (TD 8637) 232 


26 CFR 31.6011(a)-4(b), revised; 
31.601 1(a)-4T, removed; reporting 
of nonpayroll withheld tax lia- 
bilities (TD 8672) 287 


26 CFR 31.6051-1(d), 31.6071(a)- 
1(a)(3), amended; 31.6051—2(c), 
31.6081(a)—1(a)(3), 301.6011- 
2(c)(4)(i), revised; time for fur- 
nishing wage statements on termi- 
nation of employer’s operations 
(TD 8636) 308; correction (Notice 
ip 373 

25 CFR 31.6302-IT(h)(1)(ii)(A)(2), 
added; 31.6302-IT(h)(2), -(3), 
—(7), -(8), revised; federal tax 
deposits by electronic funds trans- 
fer (TD 8661) 3/9 

26 CFR 33 and 38, removed; parts 
declared obsolete (TD 8655) 35/ 


26 CFR 301.6109-1, amended gran- 
tor trust reporting requirements 
(TD 8633) 1/19 

26 CFR 301.7507-1, 301.7507-0, 
amended; treatment of acquisition 
of certain financial institutions 
(TD 8641) /03 

26 CFR 301.7701-3, amended; cost 
sharing arrangements (TD 8632) 
85 

26 CFR 301.9100-7T, 
generation-skipping 
(TD 8644) 200 

Returns: 


amended; 
transfer tax 


Information, electronic filing; Form 
941 (RP 19) 644 


Magnetic tape reporting: Forms 940, 
941, and 945 (RP 18) 637 


Reporting agents, Form 8655 (RP 
17) 633 


ESTATE & GIFT TAXES 
ADMINISTRATIVE 


Proposed regulations: 


26 CFR 301.6103(n)-1, amended; 
disclosure of returns and return 
information to procure property or 
services for tax administration pur- 
poses (DL-40-95) 73] 


26 CFR 301.6109-1, 301.7701-1, —1, 
—3, -6, revised; 301.7701-4, 
amended; 301.7701-7, removed; 
simplification of entity classifica- 
tion rules (PS—43-95) 865 


Regulations: 


26 CFR 20.2035-1; 26 CFR 23 and 
24, 25.2517-1, removed; regula- 
tions declared obsolete (TD 8655) 
35] 


26 CFR 301.6109-1, amended; gran- 
tor trust reporting requirements 
(TD 8633) 119 


26 CFR 301.601 1-—2(c)(4)(i), revised; 
time for furnishing wage state- 
ments on termination of em- 
ployer’s operations (TD 8636) 308 

26 CFR 301.7507-1, 301.7507-0, 
amended; treatment of acquisition 
of certain financial institutions 
(TD 8641) 103 

26 CFR 301.7701-3, amended; cost 
sharing arrangements (TD 8632) 
85 

26 CFR 301.9100-7T, 
generation-skipping 
(TD 8644) 200 


amended; 
transfer tax 


ESTATE TAXES 


Annuities, valuation, terminally ill 

measured life (RR 3) 348 

Regulations: 

26 CFR 20.2035-1, removed; regula- 
tions declared obsolete (TD 8655) 
35] 

26 CFR 20.7520-3, amended; ac- 
turial tables exceptions (TD 8630) 
339 

26 CFR Part 26, revised; 301.9100- 
7T, amended; generation-skipping 
transfer tax (TD 8644) 200 


Special use value; farms; interest rates 
(RR 23) 198 


Tax conventions, competent authority 
procedures (RP 13) 6/6 





INDEX 


Internal Revenue Bulletins 1996-1 
Through 1996-26 


The abbreviation and number in 
parentheses following the index en- 
try refer to the specific item; num- 
bers following the parentheses refer 
to the page number on which it 
appears. 


Key to Abbreviations: 


RR Revenue Ruling 
RP Revenue Procedure 
TD Treasury Decision 
Court Decision 
Public Law 
Executive Order 
Delegation Order 
Treasury Department Order 
Tax Convention 
Statement of Procedural 
Rules 
Prohibited Transaction 
Exemption 


EMPLOYMENT TAXES 


Backup withholding: 
Substitute Form W-9 (RP 26) 684 


Forms, electronic filing, magnetic 
media, Form 1042-S (RP 11) 578; 
correction (Notice 20) 373 


Partial withdrawal of proposed regula- 
tions INTL—52-86 (Notice 4) 358 


Proposed regulations: 


26 CFR 31.3306(r)(2)-1, added; 
FUTA taxation of amounts under 
employee benefit plans (EE-55- 
95) 768 


26 CFR 31.6302-1(h)(1)(ii)(A)(2), 
added; 31.6302-1(h)(2), -(3), -(7) 
and -(8), revised; federal tax 
deposits by electronic funds trans- 
fer (I[A-03-94) 77] 


26 CFR 31.9999-0, added; effective 
date of temporary backup with- 
holding regs ([A—33-95) 772 

26 CFR 301.6109-1, 301.7701-1, -1, 
-3, -6, revised; 301.7701-4, 
amended; 301.7701-7, removed; 
simplification of entity classifica- 
tion rules (PS—43-95) 865 


884 1996-1 C.B. 


EMPLOYMENT TAXES— 
Continued 


Regulations: 


26 CFR 31.3402(r)-1 added; 
31.3402(r)-IT, removed; withhold- 
ing on distributions of Indian 
gaming profits to tribal members 
(TD 8634) 230 


26 CFR 31.3406(g)—1(d), added; in- 
formation reporting and backup 
withholding (TD 8664) 292 


26 CFR 31.3406-0 revised; 
31.3406(a)—1—31.3406(i)-1, 
31.6051-4, 31.6413(a)-3, added; 
35a.9999.0T, 35a.3406-2, re- 
moved; 301.6109-1, amended; 
backup withholding statement 
mailing requirements, and due dili- 
gence (TD 8637) 232 


26 CFR 31.6011(a)-4(b), revised; 
31.601 1(a)-4T, removed; reporting 
of nonpayroll withheld tax lia- 
bilities (TD 8672) 287 


26 CFR 31.6051-1(d), 31.6071(a)- 
1(a)(3), amended; 31.6051—2(c), 
31.6081(a)—1(a)(3), 301.6011- 
2(c)(4)(i), revised; time for fur- 
nishing wage statements on termi- 
nation of employer’s operations 
(TD 8636) 308; correction (Notice 
ip 373 

25 CFR 31.6302-IT(h)(1)(ii)(A)(2), 
added; 31.6302-IT(h)(2), -(3), 
—(7), -(8), revised; federal tax 
deposits by electronic funds trans- 
fer (TD 8661) 3/9 

26 CFR 33 and 38, removed; parts 
declared obsolete (TD 8655) 35/ 


26 CFR 301.6109-1, amended gran- 
tor trust reporting requirements 
(TD 8633) 1/19 

26 CFR 301.7507-1, 301.7507-0, 
amended; treatment of acquisition 
of certain financial institutions 
(TD 8641) /03 

26 CFR 301.7701-3, amended; cost 
sharing arrangements (TD 8632) 
85 

26 CFR 301.9100-7T, 
generation-skipping 
(TD 8644) 200 

Returns: 


amended; 
transfer tax 


Information, electronic filing; Form 
941 (RP 19) 644 


Magnetic tape reporting: Forms 940, 
941, and 945 (RP 18) 637 


Reporting agents, Form 8655 (RP 
17) 633 


ESTATE & GIFT TAXES 
ADMINISTRATIVE 


Proposed regulations: 


26 CFR 301.6103(n)-1, amended; 
disclosure of returns and return 
information to procure property or 
services for tax administration pur- 
poses (DL-40-95) 73] 


26 CFR 301.6109-1, 301.7701-1, —1, 
—3, -6, revised; 301.7701-4, 
amended; 301.7701-7, removed; 
simplification of entity classifica- 
tion rules (PS—43-95) 865 


Regulations: 


26 CFR 20.2035-1; 26 CFR 23 and 
24, 25.2517-1, removed; regula- 
tions declared obsolete (TD 8655) 
35] 


26 CFR 301.6109-1, amended; gran- 
tor trust reporting requirements 
(TD 8633) 119 


26 CFR 301.601 1-—2(c)(4)(i), revised; 
time for furnishing wage state- 
ments on termination of em- 
ployer’s operations (TD 8636) 308 
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—3, revised; 48.4081-4, -5S, -7, 
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moved; 48.4082-1, revised; 
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48.4083-1, added; 48.4101-2T, 
—3, -3T, -4T, removed; 48.4102- 
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48.4221-1, -2, -5, amended; 
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40.6011(a)-1(b), amended; 
40.6011(a)—3T, removed; Part 42, 
removed; 48.6206-1, removed; 
48.6416(b)(2)-2, amended; 
48.6416(g)-1, removed; 48.6421- 
3, amended; 48.6424-0—48.6424- 
6, removed; 48.6427-3, -7, 
amended; 48.6427-8, -9, added; 
48.6427-8T, -9T, removed; 
48.6675-1, removed; 48.6714-1, 
added; gasoline and diesel fuel 
registration requirements (TD 
8659) 264 

26 CFR 301.7507-1, 301.7507-0, 
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generation-skipping 
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(TD 8639) 283 
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tor trust reporting requirements 
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Administration: 
Advance valuation of art (RP 15) 
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man (DO 239 [Rev. 1]) 356 
Authority to modify or rescind 
TAO (DO 232 [Rev. 2]) 355 
Unagreed issues, referral to Appeals 
(RP 9) 575 
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Application of appeals settlement to 
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IFASP issues (D.O. 247) 356 

Automobiles: 
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depreciation (RP 25) 68/ 

Books and records: 

Imaging systems (Notice 10) 363 

Butyl benzyl phthalate determination 
(Notice 28) 376 

Capital expenditures (Notice 7) 359 

Changes in computing depreciation or 
amortization (RP 31) 378 

Checklist questionnaire (RP 30) 378 

Consolidated returns, single-entity elec- 
tion (RP 21) 660 

Credit against tax: 

Enpowerment zone employment, in- 
tent to issue regulations (Notice 1) 
357 

Differential earnings rate (Notice 15) 
367 

Employee plans: 

Administrative, COBRA premium is- 
sues (RR 8) 286 

Closing agreements (RP 29) 693 

Determination letters (RP 6) 525 

Funding: 

Full funding limitations, weighted 
average interest rate, Dec. 1995 
(Notice 2) 357; Jan. 1996 
(Notice 9) 363; Feb. 1996 
(Notice 11) 365; March 1996 
(Notice 16) 369; April 1996 
(Notice 24) 375; May 1996 
(Notice 32) 379 

Mortality tables (RR 7) 59 

Retirement Protection Act of 1994 
(RR 20) 62; (RR 21) 64 

Single sum distributions amounts, 
cash balance plans (Notice 8) 359 

Estimate tax payments for individuals 
(Notice 5) 358 

Estate and trusts: 

Valuations, transfers to pooled in- 
come funds (RR 1) //9 

Foreign insurance companies, domes- 
tic asset/liability and investment 
yield (RP 23) 662 

Forms: 

Substitute .orms W-2 and W-3, 
specifications (RP 24) 663; (RP 
24A) 678 

Fringe benefits aircraft valuation for- 
mula (RR 25) 4 
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Investment: 
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long-term rates, Jan. 1996 (RR 
6) 181; Feb. 1996 (RR 14) /83; 
March 1996 (RR 15) /85; April 
1996 (RR 19) 186; May 1996 
(RR 24) 188; June 1996 (RR 
27) 190 
Rates, underpayments and overpay- 
ments (RR 17) 322; (RR 28) 326 


Interest netting study (Notice 18) 370 
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LIFO: 
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Nov. 1995 (RR 9) 79; Dec. 
1995 (RR 12) 80; Jan. 1996 (RR 
18) 8]; Feb. 1996 (RR 22) 82; 
March 1996 (RR 26) 83; April 
1996 (RR 31) 84 
Investment: 
Inflation adjustment for 1996 (RR 4) 
192 


Involuntary conversion of a residence; 
deduction for qualified residence in- 
terest (RR 32) 177 


Joint return study (Notice 19) 37] 
Loans: 


CPI adjustment for below market 
loans—1996 (RR 5) 353 


Subject to principal-reduction 

method of accounting and mark-to 

market rules (Notice 23) 374 
Low-income housing credit: 

Bond factor amounts Jan.—Mar. 1996 

(RR 16) 3 

Tax credit (RR 27) 190 


Low-income housing guidelines (RP 
32) 717 


Major disaster areas (RR 13) 18 


Mark to market, securities dealers 
(Notice 12) 366 


Magnetic/electronic media filing pro- 
gram; Form 1040NR (RP 35) 72/ 


Nonconventional source fuel 
(Notice 29) 377 


Obsolete regulations (Notice 35) 384 


Operation Joint Endeavor tax 
(Notice 34) 379 


Partnerships: 


credit 


relief 
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(RR 11) /40 
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Partnerships—Continued 
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10) 138 
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Campaign Fund (Notice 13) 366 
Per diem allowances (RP 28) 686 
Property (contributed or other) distribu- 
tion; recognition of gain or loss by 
contributing partner; correction 
(Notice 17) 369 
Proposed regulations: 

26 CFR 1.72-17A, amended: 1.72- 
17A(d)(1), added; 1.72(p)-1, 
added; loans to plan participants 
(EE-106-82) 732 

26 CFR 1.125-3, added; effect of 
Family and Medical Leave Act of 
1993 on the operation of cafeteria 
plans (EE-20-95) 758 

26 CFR 1.163-5, 1.165-12(c), 
amended; 1.871-14, 1.1441 -0, 
added; 1.1441-1, revised; 1.1441- 
3, —4, amended; 1.1441-4T, re- 
moved; 1.1441-5, -—6, —7, revised; 
1.1441-8T, amended; 1.1441-9, 
added; 1.1442-1, -2, revised; 
1.1442-3, added; 1.1443-1, 
amended; 1.1461-1, -—2, revised; 
1.1461-3, —4, removed; 1.1462-1, 
amended; 1.463-1, revised; 
1.6041-1, —3, amended; 1.6041-4, 
revised; 1.6041A-1, 1.6042-3, 
1.6045—-1, amended; 1.60494, re- 
vised; 1.6049-4(d)(3), —-S, 
1.6050N-1, 31.3401(a)(6)-1, 
amended; 31.3406(d)-3, revised; 
31.3406(g)-I(e), added; 
31.3406(h)-2, 31.6413(a)-3, 
amended; 35a.9999-1—3A, —-4T, 
removed; 301.6109-1, 301.6114—1, 
301.6402-3, amended; withholding 
of tax under sections 1441 and 
1442 on certain U.S. source in- 
come paid to foreign persons 
(INTL-62-90; INTL-32-93; 
INTL-52-86; INTL-—52-94) 773 

26 CFR 1.351-1(a)(3), 1.721-1(c), 
added; treatment of underwriters in 
sections 351 and 721 transactions 
(TD 8665) 35 

26 CFR 1.367-9, added (INTL-9- 
95) 843 

26 CFR 1.411(c)—1, amended; alloca- 
tion of accrued benefits between 
employer and employee contribu- 
tions (EE-20-95) 758 

26 CFR 1.411(d)(6), added; future 
benefit accrual (EE-34—-95) 76] 
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Proposed regulations—Continued 

26 CFR 1.501(c)(5)-1, amended; 
requirements for tax-exempt orga- 
nizations (EE-53-95) 766 

26 CFR 1.581-1, 1.761-1, revised; 
1.581-1, amended; simplification 
of entity classification rules (PS- 
43-95) 865 

26 CFR 1.704-1, -4, 1.708-1, 
amended; 1.743-1(d), 1.761-I(e), 
added; 1.737-2(a), revised; termi- 
nation of a partnership (PS—5—96) 
877 


26 CFR 1.731-2, added; distribution 
of marketable securities by a part- 
nership (PS—2-95) 853 

26 CFR 1.863-0, added; 1.863-1, -2, 
-—3, revised; 1.863-4, amended; 
1.863-5, removed; source of in- 
come from sales of inventory and 
natural resources produced in one 
jurisdiction and sold in another 
(INTL-3-95) 83] 

26 CFR 1.882-5, 1.884—1, amended; 
effectively connected income and 
branch profits tax (INTL-54—95) 
844 

26 CFR 1.1254-0, 1.1254-4, 
amended; treatment of gain from 
disposition of interest in certain 
natural resource recapture property 
by S corporations (PS—7-89) 847 

26 CFR 1.6081-4(a), revised: 
1.6081-—4(d), added; automatic ex- 
tension of time for filing individ- 
ual tax returns (IA—41-93) 770 

26 CFR 1.6302-4, added; federal tax 
deposits by electronic funds trans- 
fer (I[A-03-94) 77] 

26 CFR 31.3121(v)(2)-1, -2, added; 
FICA taxation amounts under 
employee benefit plans (EE—142- 
87) 738 

26 CFR 31.3306(r)(2)-1, added; 
FUTA taxation amounts under 
employee benefit plans (EE-55- 
95) 768 

26 CFR 301.6651-1(c)(3), revised; 
failure to file return or pay tax 
(IA-41-93) 770 

26 CFR 301.6103(n)-1, amended; 
disclosure of returns and return 
information to procure property or 
services for tax administration pur- 
poses (DL-40-95) 73/ 

26 CFR 301.7811-1(d), -(h), re- 
vised; authority to modify or re- 
scind TAOs (GL-1-96) 769 
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Property (contributed or other) distribu- 
tion; recognition of gain or loss by 
contributing partner; correction 
(Notice 17) 369 

Railroad retirement: 

Rate determination, quarterly 

(January 1 and April 1, 1996) 229 

Regulations: 

26 CFR 1.62-2(h)(1), 1.274-2, 
amended; 1.132-5(s) and (Ct), 
added; 1.274—1, revised; meals and 
entertainment, club dues and 
spousal travel expenses paid by 
employer (TD 8666) 26 

26 CFR 1.162-27, added; dis- 
allowance of deductions for 
employee remuneration in excess 
of $1,000,000 (TD 8650) 4; TD 
8650 corrected (Notice 14) 367 

26 CFR 1.168(h)-1; 1.168(i)(2), 
added; lease term tax-exempt use 
property (TD 8667) 22 

26 CFR 1.305-3, -—5, —7, amended; 
distribution of stock and _ stock 
rights (TD 8643) 29 

26 CFR 1.351—1, amended; transfers 
to investment companies (TD 
8663) 34 

26 CFR 1.367(a)—3T, amended; cer- 
tain transfers of domestic stock or 
securities by U.S. persons to for- 
eign corporations (TD 8638) 43 

26 CFR 1.385-—2(d), removed; 1.358— 
6, 1.1032-2, 1.1502-30, added; 
controlling corporation’s basis ad- 
justment (TD 8648) 37 

26 CFR 1.401-12(n) redesignated 
1.408-2(e); 1.401-12T, removed; 
1.401(f)-1, 1.408-2, amended; 
nonbank trustee net worth require- 
ments (TD 8635) 52 

26 CFR 1.411(d)-6T, added; notice 
of significant reduction in the rate 
of future benefit accrual (TD 
8631) 54 

26 CFR 1.469-0, 1.469-4, 1.469-11, 
amended; 1.469-9, revised; rules 
for certain rental real estate ac- 
tivities (TD 8645) 73 

26 CFR 1.936—6, amended; deter- 
mination of combined taxable in- 
come under the profit split method 
(TD 8669) 1/72 

26 CFR 1.482-0, 301.7701-3, 
amended; 1.482-7, added; 1.482- 
7T, removed; section 482 cost 
sharing arrangements (TD 8632) 
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